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The following is a report of operations and affairs of the BESSEMER AND LAKE ERIE 
RAILROAD COMPANY for the year ended December 31, 1960. 

The loyal and efficient services rendered by the officers and employes during the year are 
gratefully acknowledged. 


F. W. OKIE, 

President 


Pittsburgh, Pa. 
February 3, 1961 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


To the Board of Directors of 

Bessemer and Lake Erie Railroad Company: 

In our opinion, the accompanying statements present fairly the financial position of 
BESSEMER AND LAKE ERIE RAILROAD COMPANY at December 31, 1960 and the 
results of its operations for the year, in accordance with the principles and methods of accounting 
prescribed or authorized by the Interstate Commerce Commission applied on a basis consistent 
with that of the preceding year. Our examination was made in accordance with generally accept¬ 
ed auditing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 

Price Waterhouse & Co. 


Pittsburgh, Pa. 
February 17, 1961 
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BESSEMER AND LAKE E 


BALANCE S 


B 


ASSETS 


Current Assets: 

Cash. S 2,274,409 

Working Funds. 11,525 

United States Government Securities at cost (approximate market). 12,396,624 

Net Balances Receivable from Agents. 178,111 

Miscellaneous Accounts Receivable. 247,916 

Accrued Accounts Receivable. 1,679,567 

Interest Receivable. 294,145 

Material and Supplies. 2,947,714 


Total Current Assets. $ 20,030,011 

Sinking Fund. 177,375 

Investments. ... 4,900,601 


Properties. 

Less—Depreciation (See Notes)... 

Properties Less Depreciation 


Other Assets and Deferred Charges: 

Other Assets. 

Unamortized Discount on Long-Term Debt... 
Other Deferred Charges. 

Total Other Assets and Deferred Charges 


Road 

Equipment 

Other 

$ 42,570,515 

$ 62,762,178 

$ 3,839,039 

8,395,611 

45,821,851 

668,370 

$ 34,174,904 

$ 16,940,327 

$ 3,170,669 54,285,900 


53,175 

120,731 

61,184 

235,090 
$ 79,628,977 
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Exhibit I 

LROAD COMPANY 
IEMBER 31, 1960 


LIABILITIES 


Current Liabilities: 


Traffic and Car Service Balances.. 

Audited Accounts and Wages Payable 

Miscellaneous Accounts Payable.. 

Interest Accrued. 

Accrued Accounts Payable. 

Taxes Accrued. 

Total Current Liabilities. 


$ 1,120,106 
502,615 
176,596 
25,567 
4,390,234 
3,772,730 

$ 9,987,848 


Long-Term Debt Due Within One Year . 180,000 

Long-Term Debt Due After One Year: 

First Mortgage 2J^% Bonds—Series A—Due December 1, 1996 (Callable). 9,835,000 

Other Liabilities . 22,412 

Insurance Reserve . 285,131 

Shareholders* Equity: 

Capital Stock: 


Common—No Par—Authorized and Issued—10,000 Shares. 500,000 

$3 Cumulative Preferred—$50 Par—Authorized and Issued—40,000 Shares. 2,000,000 

$1.50 Cumulative Preferred—$50 Par—Authorized and Issued—200,000 Shares. 10,000,000 
Total Capital Stock. 12,500,000 

Capital Surplus. 27,193 

Retained Income—Appropriated (See Note 1). 10,536,979 

Retained Income—Unappropriated (Exhibit III). 36,254,414 

Total Shareholders’ Equity. 59,318,586 


$ 79,628,977 






























Exhibit II 


BESSEMER AND LAKE ERIE RAILROAD COMPANY 
STATEMENT OF INCOME FOR THE YEAR ENDED DECEMBER 31, 


Operating Revenues: 

Freight... $ 22,233,866 

Switching and Other. 828,112 

Total Operating Revenues. 


Operating Expenses: 

Maintenance: Way and Structures. 3,465,305 

Equipment... 7,414,562 

Transportation. 5,523,777 

All Other. 2,504,241 


Total Operating Expenses 
Net Operating Revenues.. 


Railway Tax Accruals (Exclusive of Federal Income Taxes). 1,743,690 

Provision for Federal Income Taxes . 3,086,644 

Hire of Equipment (Net). b f 333 t 770] 

Joint Facility Rents (Net).• 53,796 

Net Railway Operating Income. 


Non-Operating Income. 

Gross Income. 

Miscellaneous Deductions from Income 
Income Available for Fixed Charges 


Fixed Charges: 

Interest on Long-Term Debt. 291,248 

Amortization of Debt Discount and Expense. 5,570 


Total Fixed Charges. 

Balance of Income Transferred to Retained Income-Unappropriated 
(Exhibit III). 


t Italics denote credit . 


1960 


$ 23,061,978 

18,907,885 

4,154,093 

550,360 

3,603,733 

875,503 

4,479,236 

238,721 

4,240,515 

296,818 

$ 3,943,697 
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Exhibit III 

BESSEMER AND LAKE ERIE RAILROAD COMPANY 

STATEMENT OF RETAINED INCOME-UNAPPROPRIATED 
FOR THE YEAR ENDED DECEMBER 31, 1960 


Balance at December 31, 1959. $ 42,241,296 

Add: 

Balance Transferred from Income (Exhibit II). 3,943,697 

Appropriations Released (See Note 1). 378,996 

4,322,693 


Deduct: 

Depreciation Adjustment—Roadway Property (See Note 2). 6,389,599 

Dividends Paid. 3,919,976 

10,309,575 

Balance at December 31, 1960. $ 36,254,414 


NOTES TO FINANCIAL STATEMENTS 


Note 1—Retained Income—Appropriated: 

Retained Income—Appropriated represents the excess of amortization of emergency facilities and depreciation 
calculated under the declining balance method used for federal income tax purposes over depreciation allowed under 
I.C.C. regulations. During the year 1960, the amount of $378,996 was released from this account and transferred to 
Retained Income—Unappropriated. 

Note 2—Depreciation Adjustment—Roadway Property: 

Since January 1, 1943, roadway property, excluding land and track, has been depreciated on the basis of 
rates authorized by the Interstate Commerce Commission, but no recognition was given to depreciation accrued 
prior to that date. In a depreciation study completed in 1960, it was calculated that depreciation accrued from date 
of acquisition to December 31, 1959 on such roadway assets exceeded the provisions recorded since January 1, 1943 
by $6,389,599, and this amount has therefore been charged to Retained Income—Unappropriated. The company 
has received approval in principle regarding this entry from the I. C. C. 




















BESSEMER AND LAKE ERIE RAILROAD COMPANY 
PROPERTY CHANGES DURING THE YEAR 1960 



Balance 
Dec. 31, 1959 

Additions 

Retirements 

Road Property. 

.... $ 41,799,067 

$ 758,846 

$ 414,923 

Acquisition Adjustment. 

441,900 

18,213 

2,655 

Donations and Grants. 

59.890] 

19,796] 

1,9,683] 

TOTAL ROAD. 

42,181,147 

764,263 

374,895 

Equipment: 




Diesel Locomotives. 

Freight Train Cars. 

Passenger Train Cars. 

Work and Miscellaneous Equipment. 

12,276,607 

50,401,621 

119,714 

823,706 

13,709 

88,750 

61,055 

872,410 

91,944 

58,630 

TOTAL EQUIPMENT. 

63,621,648 

163,514 

1,022,984 

Miscellaneous Physical Property. 

3,613,319 

235,075 

9,355 

TOTAL PROPERTY. 

. . $109,416,114 

$ 1,162,852 

$ 1,407,234 


UNITS OF EQUIPMENT INSTALLED OR RETIRED —1960 


Available 





Dec. 31, 1959 

Installed 

Retired 

Locomotives—Diesel: 

Freight (Units)... 


54 

— 

— 


Switching. 


18 

— 

— 



Total 

72 

— 

— 

Passenger Train Cars. 



5 

— 

4 

Freight Train Cars: 

Hoppers. 


8,236 

— 

28 

Gondolas. 


1,583 

— 

5 


Ore Hoppers. 


700 

— 

— 


Box Cars. 


866 

— 

203 


Other. 


213 

— 

— 


Caboose Cars.... 


32 

4 

1 



Total 

11,630 

4 

237 

Company Service Cars 



58 

2 

17 


] Italics denote red figures. 


Balance 
Dec. 31, 1960 

$ 42,142,990 

457,458 

£9,933 


42,570,515 


12,290,316 

49,617,961 

27,770 

826,131 


62,762,178 


3,839,039 


$109,171,732 


Available 
Dec. 31, 1960 

54 

18 


72 


1 


8,208 

1,578 

700 

663 

213 

35 


11,397 


43 


8 



























































































BESSEMER AND LAKE ERIE RAILROAD COMPANY 
Comparative Statistics on Operations — 1960 vs. 1959 




1960 

1959 

Increase 

Miles of First Track Operated. 


203 

203 


Tons—Revenue Freight—North. 

South. 


4,826,577 

16,674,982 

4,626,805 

11,769,558 

199,772 

4,905,424 

Non-Revenue Freight. 

Total 

21,501,559 

89,262 

16,396,363 

85,904 

5,105,196 

3,358 


Grand Total 

21,590,821 

16,482,267 

5,108,554 

Carloads—Revenue Freight—North. 

South. 


87,114 

216,493 

85,204 

153,321 

1,910 

63,172 


Total 

303,607 

238,525 

65,082 

Tons One Mile—Revenue Freight—North. 

South. 


377,491,070 

940,568,931 

366,439,892 

869,106,288 

11,051,178 

71,462,643 

Non-Revenue Freight. 

Total 

1,318,060,001 

5,416,189 

1,235,546,180 

5,002,952 

82,513,821 

413,237 


Grand Total 

1,323,476,190 

1,240,549,132 

82,927,058 

Freight Train Miles. 


507,191 

473,447 

33,744 

Locomotive Miles 





Diesel Locomotives: Freight. 

Switching—Train. 

Yard. 


515,765 

100,023 

239,754 

487,947 

77,400 

209,028 

27,818 

22,623 

30,726 


Total 

855,542 

774,375 

81,167 

Work Service . 


24,330 

26,123 

1.79St 




t Decrease 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


Comparative Statistics on Operations — I960 vs. 1959 — Continued 


Car Miles —Freight Service (In Thousands) 

Loaded—North. 

South. 


Total 


Empty—North 
South. 


Total 

Grand Total Car Miles 


Averages 

Revenue Freight: Tons per Car—North. 

South. 

Total. 

Miles Hauled per Ton—Revenue Freight.... 

Revenue: per Ton. 

per Ton Mile. 

per Train Mile. 

per Loaded Freight Car Mile. 


Per Mile of Road: Freight Train Miles. 

Locomotive Miles Transportation Service... 

Freight Service Car Miles. 

Ton Miles—Revenue Freight. 

Freight Revenue. 


1960 

1959 

Increase 

7,207 

7,111 

96 

12,245 

11,320 

925 

19,452 

18,431 

1021 

8,500 

7,506 

994 

3,623 

3,646 

est 

12,123 

11,152 

971 

31,575 

29,583 

1,992 



55.41 


54.30 


1.11 


77.02 


76.76 


.26 


70.82 


68.74 


2.08 


61.30 


75.35 



$ 

1.034 

i 

1.171 

$ 

.187 f 

$ 

.0169 

$ 

.0155 

$ 

.0014 

$ 

43.84 

$ 

40.57 

$ 

3.27 

$ 

1.1430 

$ 

1.0421 

$ 

.1009 


2,498 

2,332 

166 

4,214 

3,814 

400 

155,542 

145,726 

9,816 

6,492,906 

6,086,434 

406,472 

$ 109,526 

$ 94,612 \ 

\ 14,914 


t Decrease 


10 






















































BESSEMER AND LAKE ERIE RAILROAD COMPANY 


MILEAGE OF ROAD OPERATED AT CLOSE OF YEAR 1960 


Passing 


Switching 

Tracks 



First " 
Track 

Second 

Track 

Crossovers 

and 

Turnouts 

Miles 

of 

Way 

Miles 

of 

Yard 

Owned and Operated: 

Conneaut to North Bessemer 

(via K.O. Line). 

139.47 

39.37 

17.48 

68.93 

104.43 

K. 0. Jet. to K. Y. (via Shenango). 

12.05 

1.97 

.73 

1.60 

20.42 

Erie to Cascade. 

2.18 

— 

.68 

— 

3.77 

Wallace Jet. to NA Tower... 

9.14 

— 

1.15 

2.53 

— 

Meadville Jet. to MeadviUe. 

15.39 

— 

.71 

2.64 

— 

Lynces Jet. to Conneaut Lake Park. 

1.09 

— 

— 

— 

— 

Branch ton to Hilliards. 

10.23 

— 

.29 

3.38 

— 

Operated Under Trackage Rights: 

Cascade to Wallace Jet. (The N. Y. C. & St. L. 

R. R.). 

12.20 



4.33 


North Bessemer (Union Railroad Co.). 

1.29 

.34 

.09 

13.11 

— 

Dock No. 4—Conneaut, Ohio 

(P&C Dock Co.). 

— 

— 

— 

— 

.31 

Total Mileage Operated December 31, 1960. . .. 

203.04 

41.68 

21.13 

96.52 

128.93 
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